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A Rather Eventful Weekend

1. Trump may exclude government 
spending from GDP.

2. Trump imposes 25% tariff on 
Canada and Mexico.

3. Trump calls for creation of a 
“crypto strategic reserve.”
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A U.S. Crypto Reserve
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What is the goal of a reserve?

§ Goal: Stabilize supply and act as a backstop in crises
§ Strategic Petroleum Reserve (SPR) – in underground TX and LA
§ Federal Reserve Gold Reserves – at Fort Knox and NY Fed
§ Strategic National Stockpile (SNS) – vaccines, ventilators, etc
§ Defense National Stockpile – rare earth, titanium, cobalt
§ Helium Stockpile – in Amarillo, Texas (sold in June 2024)

§ In general, the goal is to provide economic stability.
§ Reduce, not increase, risk in the economy
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Some Practical Considerations

§ Which assets? 
§ Assets with clear economic or strategic value that can be reliably 

used in an emergency
§ Oil, Gold, Medical supplies have a good store of value
§ Fed holds U.S. treasuries (essentially risk-free, deeply liquid)

§ How do we finance it?
§ Usually funded through tax revenue, debt issuance, or surpluses
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Crypto Strategic Reserve?

§ Diversification of Reserve Assets

§ Hedge Against U.S. Dollar 
Instability

§ Strategic Geopolitical Leverage

§ Parallel financial system for 
emergency funding

§ Extreme Volatility and Lack of 
Stability

§ No intrinsic or economic value

§ Opportunity cost (can we do 
something better with taxpayer 
money?)
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Survey of Financial Economists
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